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MA plans would see a nearly flat year-over-year payment
rate, as CMS proposed changes that would create an effective
increase of 0.09% from CY2026 to CY2027. This is a marked
difference from last year’s rate announcement, when CMS finalized a
payment rate increase of 5.06%; a rate higher than the 4.33% the
Biden Administration proposed. For CY27, CMS estimates that when
the estimated risk score trend is taken into account, the average rate
increase for plans will be 2.54%.

The version 28 (V28) risk adjustment model would remain in
use for Part C, though calibrated using more recent data from Original
Medicare that CMS says better reflects “more current costs associated
with various diseases, conditions, and demographic characteristics.”

CMS is proposing to exclude data from “unlinked” chart
reviews from risk scoring. This would mean diagnoses not directly
associated with medical care a patient receives would not be taken
into account during risk adjustment, potentially changing the
number of diagnoses CMS considers during risk scoring—and the
plan’s risk-adjusted capitation payment—for that beneficiary. CMS
also proposed to exclude diagnoses from audio-only telehealth
encounters from risk scoring.

The Part D risk adjustment model would similarly be calibrated
with newer data and modified to exclude diagnoses from unlinked
chart reviews and audio-only encounters. CMS also proposes to
separately calibrate the model for MA prescription drug plans and
standalone prescription drug plans.

CMS is soliciting feedback on the Star Ratings program,
including on new measure concepts. Comments on the Advance
Notice are due February 25, and the final CY27 Rate Announcement
is expected in early April.
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